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Outside of a strong economy, low unemployment, and higher wages, there are three more 
great reasons why you may want to consider buying a home this spring instead of waiting.

1. Buying a Home Is a Great Investment

Several reports from the Federal Reserve Bank, Gallup, and Porch.comall indicate Americans 
believe real estate is agood investment, topping other options such as gold, stocks, bonds, 
and savings. Why? Real estate helps build equity, a form of investing for you and your family. 
The Equity Report from ATTOM Data Solutions says:

άмпΦр Ƴƛƭƭƛƻƴ ǊŜǎƛŘŜƴǘƛŀƭ ǇǊƻǇŜǊǘƛŜǎ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎ ǿŜǊŜ ŎƻƴǎƛŘŜǊŜŘ Ŝǉǳƛǘȅ-rich, 
meaning that the combined estimated amount of loans secured by those properties was 
50 percent or less of their estimated market value. The count of equity-rich properties in 
the fourth quarter of 2019 represented 26.7 percent, or about one in four, of the 
54.5 million mortgaged homes in the U.S. 

If you want to build your equity, this year is a great time to start putting your housing costs to 
work for you through homeownership.

2. Mortgage Interest Rates Are Low

The Primary Mortgage Market Survey from Freddie Macindicates interest rates for a 
30-year mortgage have fallen since November 2018 when they reached 4.94%. In February of 
2020, they hit the lowest level in three years (3.45%). The latest Freddie Mac forecast notes 
how mortgage rates are expected to remain low, leveling out to an average of 3.8% this year.

When you purchase a home at a low mortgage rate, it will impact your monthly mortgage 
payment, giving you the opportunity to potentially buy more house for your money.

Three Benefits to Buying Your Dream Home 
This Spring
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3. Investing in Your Family Is a Win

¢ƘŜǊŜ ŀǊŜ ǎƻƳŜ ǊŜƴǘŜǊǎ ǿƘƻ ƘŀǾŜƴΩǘ ǇǳǊŎƘŀǎŜŘ ŀ ƘƻƳŜ ȅŜǘ ōŜŎŀǳǎŜ ǘƘŜȅΩǊŜ ǳƴŎƻƳŦƻǊǘŀōƭŜ 
ǘŀƪƛƴƎ ƻƴ ǘƘŜ ƻōƭƛƎŀǘƛƻƴ ƻŦ ŀ ƳƻǊǘƎŀƎŜΦ 9ǾŜǊȅƻƴŜ ǎƘƻǳƭŘ ǊŜŀƭƛȊŜ ǘƘŀǘ ǳƴƭŜǎǎ ȅƻǳΩǊŜ ƭƛǾƛƴƎ ǊŜƴǘ-
ŦǊŜŜ ǿƛǘƘ ŦǊƛŜƴŘǎ ƻǊ ŦŀƳƛƭȅΣ ȅƻǳΩǊŜ ǇŀȅƛƴƎ ŀ ƳƻǊǘƎŀƎŜ ςŜƛǘƘŜǊ ȅƻǳǊ ƳƻǊǘƎŀƎŜ ƻǊ ȅƻǳǊ ƭŀƴŘƭƻǊŘΩǎ.

Today, according to the March 2020 Rent Report on apartmentlist.com, average rental 
pricescontinue to rise. This means your landlord benefits each time you pay more on your lease. 
²ƘŜƴ ȅƻǳΩǊŜ ǇŀȅƛƴƎ ȅƻǳǊ ƭŀƴŘƭƻǊŘΩǎ ƳƻǊǘƎŀƎŜ ƛƴǎǘŜŀŘ ƻŦ ȅƻǳǊ ƻǿƴΣ ȅƻǳΩǊŜ ƴƻǘ ǘƘŜ ƻƴŜ ŜŀǊƴƛƴƎ 
the equity. 

!ǎ ŀƴ ƻǿƴŜǊΣ ȅƻǳǊ ƳƻǊǘƎŀƎŜ ǇŀȅƳŜƴǘ ƛǎ ŀ ŦƻǊƳ ƻŦ Ψforced savingǎΩ ȅƻǳ Ŏŀƴ ǳǎŜ ƭŀǘŜǊ ƛƴ ƭƛŦŜ ǘƻ 
reinvest in your family. You can put it toward a variety of investments, such as saving for your 
ŎƘƛƭŘǊŜƴΩǎ ŜŘǳŎŀǘƛƻƴΣ ƳƻǾƛƴƎ ǳǇ ǘƻ ŀ ōƛƎƎŜǊ ƘƻƳŜΣ ƻǊ ǎǘŀǊǘƛƴƎ ȅƻǳǊ ƻǿƴ ōǳǎƛƴŜǎǎΦ !ǎ ŀ ǊŜƴǘŜǊΣ ƛǘ 
can be more challenging to achieve those types of goals without home equity working 
for you.

Bottom Line

Buying a home sooner rather than later could lead to substantial savings and long-term financial 
ƎǊƻǿǘƘ ŦƻǊ ȅƻǳ ŀƴŘ ȅƻǳǊ ŦŀƳƛƭȅΦ [ŜǘΩǎ ƎŜǘ ǘƻƎŜǘƘŜǊ ǘƻ ŘŜǘŜǊƳƛƴŜ ƛŦ ƘƻƳŜƻǿƴŜǊǎƘƛǇ ƛǎ ǘƘŜ ǊƛƎƘǘ 
choice for you this spring.
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In real estate today, there are essentially three different price points in the market: the starter-
home market, the middle-home market, and the premium, or luxury-home, market. Each one is 
ǳƴƛǉǳŜΣ ŀƴŘ ŘŜǇŜƴŘƛƴƎ ƻƴ ȅƻǳǊ ƭƻŎŀǘƛƻƴΣ ǘƘŜ ǇǊƛŎŜ Ǉƻƛƴǘ ƛƴ ǘƘŜǎŜ ŎŀǘŜƎƻǊƛŜǎ ǿƛƭƭ ǾŀǊȅΦ IŜǊŜΩǎ 
what you need to know about each of these tiers before you get ready to buy 
a home.

Starter-Home Market: This market varies by price, and these homes are typically purchased by 
first-time homebuyers or investors looking to flip them for a profit. Across the country, there is 
currently less than a 6-month supply of inventory for sale in this segment. In fact, according to 
the National Association of Realtors (NAR), in January, inventory reached the lowest supply level 
ǊŜŎƻǊŘŜŘ ǎƛƴŎŜ мфффΦ ¢Ƙŀǘ ƳŜŀƴǎ ǘƘŜǊŜ ŀǊŜƴΩǘ ŜƴƻǳƎƘ ƘƻƳŜǎ ƻƴ ǘƘŜ ƭƻǿŜǊ-end of the market 
for the number of people who want to buy them. A low supply like this generally increases 
competition, drives bidding wars, and sets up an environment where homes sell above the 
ƭƛǎǘƛƴƎ ǇǊƛŎŜΦ ¢Ƙƛǎ ƛǎ ŀ ǎŜƭƭŜǊΩǎ ƳŀǊƪŜǘΦ

Middle-Home Market: This segment is often thought of as the move-up market. Typically, the 
buyer in this market is moving into a larger, more custom home with more features, all coming 
at a higher price. Across the country, this market is looking more balanced than the lower or 
starter-endand is ƭŜŀƴƛƴƎ ǘƻǿŀǊŘ ŀ ǎŜƭƭŜǊΩǎ ƳŀǊƪŜǘΦ

Premium or Luxury-Home Market: This is the higher-end of the market with larger homes that 
have even more custom features and upgrades. Nationwide, there are more homes available in 
ǘƘŜ ǇǊŜƳƛǳƳ ŀƴŘ ƭǳȄǳǊȅ ǎǇŀŎŜΣ ŎǊŜŀǘƛƴƎ ƳƻǊŜ ƻŦ ŀ ōǳȅŜǊΩǎ ƳŀǊƪŜǘ ƛƴ ǘƘƛǎ ǎǇŜŎƛŦƛŎ ǎŜƎƳŜƴǘΦ

Nationwide, prices are 
forecasted to increase 
across all three of these 
price points in 2020. The 
map to the right shows 
the latest projections 
from CoreLogic.

Bottom Line

²ƛǘƘ ǘƻŘŀȅΩǎ ƛƴǾŜƴǘƻǊȅΣ 
selling your starter home 
now and moving up to the
home of your dreams may 
be your best move yet.

wŜƎŀǊŘƭŜǎǎ ƻŦ ǘƘŜ tǊƛŎŜΣ ¸ƻǳΩǊŜ DƻƛƴƎ ǘƻ
Need Advice
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Since CǊŜŘŘƛŜ aŀŎΩǎ tǊƛƳŀǊȅ aƻǊǘƎŀƎŜ aŀǊƪŜǘ {ǳǊǾŜȅ indicates interest rates for a 30-year 
fixed rate mortgage are forecasted to remain low throughout the rest of 2020, this could 
create a great opportunity for you to buy a home this year.¢ƘŀǘΩǎ ōŜŎŀǳǎŜ ǘƘŜ ƳƻǊǘƎŀƎŜ 
interest rate you secure when buying a home not only greatly impacts your monthly housing 
costs, but it also impacts your purchasing power.

Purchasing power, simply put, is the amount of home you can afford to buy for the budget you 
have available to spend. As rates increase, the price of the house you can afford will decrease
if you plan to stay within a certain monthly housing budget.

For example, this chart 
shows the impact rising 
interest rates have if you 
purchase a home at about 
the median existing 
home price ($274,500 at 
the close of 2019),
assuming you want to 
keep your principal and 
interest payments around 
$1,200 a month. The lower 
the rate, the higher your 
purchasing power climbs, 
meaning you can buy more 
for your money when rates 
are low.

Bottom Line 

With mortgage interest rates forecasted to remain low throughout 2020, this may be a great 
year for you to consider buying a home.

How Low Mortgage Rates Increase Your
Purchasing Power
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4.25 $      1,478 $      1,438 $      1,402 $      1,365 $      1,328

4.00 $      1,432 $      1,396 $      1,361 $      1,325 $      1,289

3.75 $      1,389 $      1,355 $      1,320 $      1,285 $      1,250

3.50 $      1,347 $      1,313 $      1,280 $      1,246 $      1,212

3.25 $      1,306 $      1,273 $      1,240 $      1,208 $      1,175

3.00 $      1,265 $      1,233 $      1,202 $      1,170 $      1,138

2.75 $      1,225 $      1,194 $      1,163 $      1,133 $      1,102

$  300,000 $  292,500 $  285,000 $  277,500 $  270,000 

-2.5% -5% -7.5% -10%

.ǳȅŜǊΩǎ tǳǊŎƘŀǎƛƴƎ tƻǿŜǊ
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E

Principal and Interest Payments 
rounded to the nearest dollar amount



Working with a real estate professional who keeps an eye on what the experts are saying about 
the housing market is a key factor to staying informed and making the best possible decisions for 
ȅƻǳǊ ŦŀƳƛƭȅΦ LŦ ȅƻǳΩǊŜ ǊŜƴǘƛƴƎΣ ǘƘƛǎ ƛǎ ƳƻǊŜ ƛƳǇƻǊǘŀƴǘ ǘƘŀƴ ŜǾŜǊΦ

As noted in the bŀǘƛƻƴŀƭ wŜƴǘ wŜǇƻǊǘΣ άbŀǘƛƻƴŀƭ ŀǾŜǊŀƎŜ ¸κ¸ ǊŜƴǘ ƎǊƻǿǘƘ ƛǎ ŀ ƳƻŘŜǎǘ мΦт҈Φέ 
This year-over-year increase may not sound like much, but it can add up ςfast. The math on 
Ƙƻǿ ƳǳŎƘ ŜȄǘǊŀ ƛǘ ǿƛƭƭ Ŏƻǎǘ ȅƻǳ ƻǾŜǊ ǘƛƳŜ ǎǳǊŜƭȅ ŘƻŜǎƴΩǘ ƭƛŜΦ

IŜǊŜΩǎ ŀƴ ŜȄŀƳǇƭŜΥ 

On a $1,500 rental payment, an increase of 1.7% adds a cost of approximately $25 per month. 
²ƘŜƴ ƳǳƭǘƛǇƭƛŜŘ ōȅ ǘƘŜ мн ƳƻƴǘƘǎ ƛƴ ŀ ȅŜŀǊΣ ǘƘŀǘΩǎ ŀ Ϸолл ƻǾŜǊŀƭƭ ŀƴƴǳŀƭ ƛƴŎǊŜŀǎŜΦ ¢ƘŜ ǇǊƛŎŜ 
continues to multiply when you rent year after year, as rental prices rise. 

While $25 per month may not sound substantial, for many households, this value is equivalent 
to being able to afford a gym membership, a couple of streaming service subscriptions, or a 
ŦŀƳƛƭȅ ǇŜǘΩǎ ŦƻƻŘ ōǳŘƎŜǘΦ 

History shows how average rental prices have been increasing each year, and even when 
ǘƘŜȅΩǾŜ ƭŜǾŜƭŜŘ ƻŦŦ ŦƻǊ ŀ ƳƻƴǘƘ ƻǊ ǘǿƻ ƻƴ ƻŎŎŀǎƛƻƴΣ ǘƘŜ ƛƴŎǊŜŀǎŜ ƻǾŜǊ ǘƛƳŜ Ƙŀǎ ǇǊƻǾŜƴ ǘƻ ōŜ 
quite significant. 

The graph on the following page shows how rents have grown since 2012 alone:

Rising Rental Prices Can Add Up Fast
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