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Three Benefits to Buying Your Dream Home
This Spring
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Outside of a strong economy, low unemployment, and higher wages, there are three more
great reasons why you may want to consider buying a home this spring instead of waiting.

1. Buying a Home Is a Great Investment

Several reports from thEederal Reserve Barikallup andPorch.conall indicate Americans
believe real estate is @ood investment, topping other options such as gold, stocks, bonds,
and savings. Why? Real estate helps build equity, a form of investing for you and your family.
TheEquity Reportrom ATTOM Data Solutiossys:
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meaning that the combined estimated amount of loans secured by those properties wa:s
50 percent or less of their estimated market value. The count of edghtyproperties in

the fourth quarter of 2019 represented 26.7 percent, or about one in four, of the

54.5 million mortgaged homes in the U.S.

If you want to build your equity, this year is a great time to start putting your housing costs to
work for you through homeownership.

2. Mortgage Interest Rates Are Low

ThePrimary Mortgage Market Survésom Freddie Maandicates interest rates for a

30-year mortgage have fallen since November 2018 when they reached 4.94%. In February c
2020, they hit the lowest level in three years (3.45%). The |&estdie Madorecast notes

how mortgage rates are expected to remain low, leveling out to an average of 3.8% this year.

When you purchase a home at a low mortgage rate, it will impact your monthly mortgage
payment, giving you the opportunity to potentially buy more house for your money.




3. Investing in Your Family Is a Win
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Today, according to thislarch 2020 Rent Reparh apartmentlist.comaverage rental
pricescontinue to rise. This means your landlord benefits each time you pay more on your lea
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the equity.
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reinvest in your family. You can put it toward a variety of investments, such as saving for youl
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can be more challenging to achieve those types of goals without home equity working

for you.

Bottom Line

Buying a home sooner rather than later could lead to substantial savings antelomd@inancial
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choice for you this spring.
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Need Advice

In real estate today, there are essentially three different price points in the market: the starter
home market, the middldhome market, and the premium, or luxuhome, market. Each one is
dzy AljdzS> yR RSLISYRAYy3 2y @2dzNJ f20F0A2y 3
what you need to know about each of these tiers before you get ready to buy

a home.

StarterHome Market:This market varies by price, and these homes are typically purchased by
first-time homebuyers or investors looking to flip them for a profit. Across the country, there is
currently less than a-Ghonth supply of inventory for sale in this segment. In fact, according to
the National Association of RealtofNAR) in January, inventory reached the lowest supply level
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for the number of people who want to buy them. A low supply like this generally increases
competition, drives bidding wars, and sets up an environment where homes sell above the
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Middle-Home Market:This segment is often thought of as the maye market. Typically, the
buyer in this market is moving into a larger, more custom home with more features, all coming
at a higher price. Across the country, this market is looking more balanced than the lower or
starterendandist S yAy 3 G246 NR | aStftSNQa YIN]SOo

Premium or LuxuryHome Market:This is the higheend of the market with larger homes that
have even more custom features and upgrades. Nationwide, there are more homes available
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Nationwide, prices are
forecasted to increase

6.8%
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across all three of these ' ‘fj::;
price points in 2020. The % B o
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Bottom Line
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selling your starter home
now and moving up to the
home of your dreams may
be your best move yet.
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How Low Mortgage Rates Increase Your
Purchasing Power
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fixed rate mortgagere forecasted to remain low throughout the rest of 2020, this could
create a great opportunity for you to buy a home thisygak I 4 Qa 06 SOl dza S K
interest rate you secure when buying a home not only greatly impacts your monthly housing
costs, but it also impacts your purchasing power.

Purchasing power, simply put, is the amount of home you can afford to buy for the budget you
have available to spend. As raiesrease the price of the house you can afford vdécrease
if you plan to stay within a certain monthly housing budget.

For example, this chart
shows the impact rising w A v — o
interest rates have if you . dze S N\I) a t dZN\D K I C

purchase a home at about

the median existing 1,478 $ 1438 $ 1,402 $ 1,365 $ 1,328
home price ($274,500 at 1432 $ 139% $ 1361 $ 1325 $ 1,289
the close of 2019), N 1,389 $ 1355 $ 1,320 $ 1,285 $ 1,250
assuming you want to > 1347 $ 1313 $ 1,280 $ 1,246 $ 1,212
keep your principal and

interest payments around 1,306 $ 1273 $ 1240 $ 1208 $ 1,175
$1,200 a month. The lower 1,265 $ 1,233 $ 1202 $ 1,170 $ 1,138
the rate, the higher your 1225 $ 1194 $ 1163 $ 1133 $ 1,102
purchgsmg power climbs, 300,000 $ 292,500 $ 285,000 $ 277,500 $ 270,000
meaning you can buy more

for your money when rates -2.5% -5% -7.5% ~10%
are low. Principal and Interest Payments

_ rounded to the nearest dollar amount
Bottom Line

With mortgage interest rates forecasted to remain low throughout 2020, this may be a great
year for you to consider buying a home.




Rising Rental Prices Can Add Up Fast

Working with a real estate professional who keeps an eye on what the experts are saying abo
the housing market is a key factor to staying informed and making the best possible decisions
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This yeaiover-year increase may not sound like much, but it can add fst. The math on
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On a $1,500 rental payment, an increase of 1.7% adds a cost of approximately $25 per montt
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continues to multiply when you rent year after year, as rental prices rise.

While $25 per month may not sound substantial, for many households, this value is equivalen
to being able to afford a gym membership, a couple of streaming service subscriptions, or a
FILYAf @ LISGQa F22R 0dzRISG D

History shows how average rental prices have been increasing each year, and even when
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guite significant.

The graph on the following page shows how rents have grown since 2012 alone:




