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The stock market didn't like something last week.  What exactly "it" was is really not specifically 

known.  Many are pointing to a delayed reaction to the strength in the economy which will cause 

rates to continue to rise.  Or it could easily have be something else entirely.  Market fluctuations 

happen.   

 

The first economics text book I ever used in college was written by Paul Samuelson.  One of his 

famous quotes basically said that the stock market had predicted nine of the last five recessions.  

It was obviously tongue in cheek.  But, an examination of historic data suggests that it really is 

true.  There have been 36 corrections (a decline of 10% or more) in the stock market since the 

end of World War II.  There have been 11 bear markets (a decline of 20% or more).  Of those 36 

corrections, 12 were followed by a recession.  Meaning 24 were not.  Of the 11 bear markets, 4 

were related to recessions and 7 were not.  Thus, even though in my opinion the stock market is 

very generously valued relative to history, there is no way to determine whether it is predicting 

anything negative for the economy or not at this point. 

 

Moving to the data, the consensus of economic forecasters think that the economy will continue 

to grow next year but at a slightly slower rate than it will this year.  Consumer prices are up but 

still under control.  Wholesale trade and inventories continue to rise.  And apartment rents 

continue to increase in both Greater Phoenix and in Greater Tucson. 

 

U.S. Snapshot:  

 

 The forecast for GDP growth remained the same in October according to the Blue Chip 

Forecast. The panel is forecasting growth of 2.9% this year and 2.6% in 2019. 
 

 Preliminary Consumer Sentiment Index results came in 1.1 below September’s level of 

100.1 and 100.7 from a year ago. The level of 99.0 is still above the 98.5 average of 

2018. 
 

 The consumer price index continued to increase in September, but is closer to the Fed’s 

long term inflation target of 2%. The “all items” index increased 2.3% over a year ago. 

This is lower than August’s annual growth rate of 2.7%. All items less food and energy 

continued to grow at 2.2% for the second month in a row.   
 

 Wholesale inventories were up 1.0% over July and 5.3% over a year ago. The inventories 

to sales ratio remained unchanged (1.26) and below last year’s level of 1.30. 



Arizona Snapshot:  

 

 Apartment rents continue to climb in both Greater Phoenix and Greater Tucson according 

to Berkadia. Rents were up 4.8% in Greater Phoenix and 5.8% in Greater Tucson 

compared to last year.  

 

 


