
Strata Corporation Insurance
in British Columbia:
A look at the market

Canada's insurance industry has seen an increase
in strata and commercial claims costs.

Here's a snapshot of the issue:

Some of these include:

Severe Weather

Many factors impact the price of strata insurance.

$

Earthquake Risk

Increased Claims and Losses

As our climate changes, the frequency of extreme weather events like �oods and wild�re is on the 
rise. Canada's insurers used to pay out $200 million annually in claims due to severe weather. Now 
those claims exceed $1 billion every year, putting pressure on insurers to keep rates down.

Over the next three decades, there’s a 30 per cent change of a major earthquake along the BC coast. 
A magnitude 9.0 earthquake o� the coast of Vancouver would result in more than $20 billion in 
insured loses alone.

Increases in claims costs and high loss ratios have changed how insurers price their policies. 
However, strata insurance is available across BC and stratas experiencing di�culty should shop 
around for coverage.

Buildings size and construction materials used.
For example, wood frame buildings are more susceptible 
to �re and water damage, and will be priced di�erently.

Claims history.
A strata with a history of claims will likely see an increase in 
their insurance premiums.

Where a building is located.
For example, buildings in �ood plains will see an increase 
in the cost of �ood insurance. Similarly, buildings in 
high-risk earthquake zones will see a higher price for 
earthquake insurance.

The number of unoccupied units, or tenants.
Stratas with many unoccupied units may not be 
maintained or repaired as quickly as e�ectively as those 
fully occupied by unit owners.

The value of real estate.
Building values and construction costs have risen greatly 
in recent years. As these have increased, so too has the 
cost of replacement and repairs.

Lack of regular maintenance.
Insurers have seen an increase in strata insurance claims 
in lieu of regular maintenance.



Shop around:

What you can do now.

What is IBC and Canada’s industry doing to help?

About Insurance Bureau of Canada

Contact Us

Talk to your insurance representative about what risk management strategies
will help protect your strata, and shop around for the most a�ordable coverage.

Reduce your risk:
Maintain your buildings and work with owners to manage risks and reduce
potential for claims.

Call IBC for assistance:
Strata owners can call IBC’s Consumer Information Centre
at 1-844-2ask-IBC (1-844-227-5422) for more information.
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Insurance Bureau of Canada (IBC) is the national industry association representing Canada's private home, auto and 
business insurers. Its member companies make up 90% of the property and casualty (P&C) insurance market in Canada. 
For more than 50 years, IBC has worked with governments across the country to help make a�ordable home, auto and 
business insurance available for all Canadians. IBC supports the vision of consumers and governments trusting, valuing 
and supporting the private P&C insurance industry. It champions key issues and helps educate consumers on how best 
to protect their homes, cars, businesses and properties.
 
P&C insurance touches the lives of nearly every Canadian and plays a critical role in keeping businesses safe and the 
Canadian economy strong.  It employs 128,300 Canadians, pays $9.4 billion in taxes and has a total premium base of 
$59.6 billion.

To help address this issue, Insurance Bureau of Canada (IBC) and its members have created a National Consumer Task 
Force to examine the emerging challenges related to strata and commercial insurance across the country. As the Task 
Force seeks solutions to improve the a�ordability and availability of insurance, it will also work to better educate and 
inform consumers, government and stakeholders on factors contributing to the current conditions.


